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Instructions : (1) Each question carries equal marks.
(2) Calculation must be required.
1 Balance Sheet of Prem Ltd. on 31 March 2014 and 20
2015 are as under :
Liabilities 2013-14 | 2014-15 | Assets 201314 2014-15
Equity shares 12,00,000 [18,00,000 | Land & Building 6,50,000 | 13,00,000
Share Premium 70,000 | 1,15,000 | Machinery 8,00,000 | 9,60,000
General Reserve | 3,00,000 | 1,50,000 | Patent 1,00,000 85,000
P&L Account 1,60,000 | 3,00,000 | Furniture 1,75,000 | 1,60,000
9% Debentures 3,50,000 | 5,00,000 | Stock 2,80,000 | 2,10,000
Creditors 2,00,000 | 2,85,000 | Debtors 3,00,000 | 4,50,000
Provision for Cash-Bank 1,25,000 | 1,01,000
taxes 1,60,000 | 1,30,000 | Debenture
Discount 10,000 14,000
Total Rs. 24,40,000 132,880,000 | Total Rs. 24,40,000 | 32,80,000
Other Information :
(1) During the year Rs. 95,000 were paid for tax and
Rs. 1,50,000 for dividend.
AM-5666] [ Contd...



)
3)

4)

()

Debenture were issued at 5% discount.

During the year, company has given bonus share in
ratio of one bonus share to holder of four equity shares

from general reserve.

New equity shares were issued at 15% premium.

Depreciation written off :

On Land and Building............ Rs. 55,000
On Machinery.........ccccocee....... Rs. 1,92,000
Furniture ..o, Rs. 15,000
Patent ..o Rs. 15,000

Machinery Rs. 2,50,000 was sold at Rs. 2,00,000 during

the year

From above mentioned information prepare cash flow
statement as per AS-3.

OR
1 Define budgetary control and state advantages and 20
limitation of budgetary control in briefly.
2  From the following information of Sanjay Ltd. sales 20
calculate the sales variances on the basis of given data :
(1) Sales value variance
(2) Sales price variance
(3) Sales volume variance
(4) Sales mix variance
(5) Sales sub-volume variance.
Product Standard Actual
Quantity Sales Amount|Quantity| Sales| Amount
(Unit) Price (Rs.) (Unit) | Price Rs.
(Rs.) (Rs.)
X 5,000 5 25,000 6,000 6 36,000
4,000 6 24,000 5,000 5 25,000
7Z 3,000 7 21,000 4,000 8 32,000
12,000 70,000 | 15,000 93,000
OR
AM-5666] 5 [ Contd...



2 (@) Daistinguish between standard costing and budgetary 10

control and discuss the advantages of standard costing.

(b) Differentiate zero based budget and traditional 10
budget and explain the advantages of zero based budget.

3 Budgeted production of Prince Co. is 12,500 units while 20
actual production is 13,000 units. Out of which 11,000 units
were sold. Selling price per unit is Rs. 145. Details regarding
cost of product are as follows :

Per unit (Rs.)

Direct Material .......cooeieeeeeeee e, 48
Direct Labour ..o 19
Variable factory Exp. .......ccccoooiiiiiii 7

Fixed Expenses :

Factory ..cooovveeeeeeee e, Rs. 2,12,500
AdmInistrative ....oo.ooveeeeeeeieeeeeee e Rs. 1,50,825
Selling and distribution .........................ooe. Rs. 22,000

1
Commission at 25% on actual sale is to be given.
Prepare statement showing profit as per
(1) Absorption costing and

(2) Marginal costing.

OR
3 (a) Explain activity based costing and discuss its 10
advantages.
(b) Explain value chain analysis and discuss how it is 10

different from value engineering.
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4  Vishva Co. Ltd. manufactures two types of spare parts A 20
and B. Following information is received from its records :

Particulars Spare Parts
A B
Direct material (per unit) Rs. 20 25
Direct wages (Rs. 0.50 per hour) 20 hours 30 hours
Selling price (per unit) Rs. 60 100
Fixed cost Rs. 10,000 - -
Variable expenses (of wages) 100% 100%

Directors of the company are thinking for the possibili-
ties of various options of sales mix for coming budget period :

(1) 450 units of A and 300 units of B

(2) Only 900 units of A

(3) Only 600 units of B

4) 600 units of A and 200 units of B
Which type of sales mix will you suggest ?
Show with necessary calculations.

OR
4  Explain : 20
(1) Key Factor
(2) Opportunity cost
(3) Relevance cost.
5 Write short notes : (any four) 20

(1) Differential cost analysis

(2) Master budget

(3) Break-even point

4) Idle time variance

(5) Objectives of cash budgeting
(6) P/V Ratio.
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